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HOUSE BI LL 2859

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Sheahan, Carlson, O Brien, Radcliff, Van Luven,
H Somrers, Mason, Gonbosky, Morris, Butler, Dunn, Quall, Linville,
Kenney, Gardner, Skinner, Costa, Chandler, Mastin, Delvin, Keiser,
Hatfi el d, Kessl er, Wl fe, Cooke, Const anti ne, Qgden, Cooper,
D. Schm dt, Doumt, Robertson, Anderson, Dickerson, Lantz, Conway,
Mul I'i ken and McDonal d

Read first tinme 01/21/98. Referred to Commttee on Hi gher Educati on.

AN ACT Relating to the Wshington state endownrent for higher
education; adding a new chapter to Title 28B RCW and naking an
appropriation.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. The intent of this chapter is to provide
permanent quality inprovenents in Wshington state’s public higher
education system The |egislature recognizes that the state's public
hi gher educati on system can be strengthened by additi onal partnerships
anong i ndi vi dual donors, private corporations, and public institutions
of higher education. The legislature further recognizes that
part ner shi ps anong donors, the business comunity, and hi gher educati on
can formthe basis for direct accountability to achi eve common goal s.
The legislature intends to create a matching fund program to assi st
public institutions of higher education in creating endowrents financed
jointly by public and private noneys.

The endownents are intended to recruit and retain the best faculty
and students; to increase student schol arshi ps, graduate fell owships,
and distinguished professorships; to provide new ways to recognize
quality teaching and public service; to fund quality initiatives for
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curricul umdevel opnment and service delivery; to provide incentives for
i nnovative approaches to faculty devel opnent; and to secure the nost
advanced equi pnent, |ibrary resources, and technol ogical innovations
for higher education in our state. The |egislature further recogni zes
that the demands for increased access to the state’ s public higher
education systemmay constrain the state’ s higher education budget for
the foreseeable future. The legislature intends that the endowrents
created by this chapter shall be used solely for those purposes for
whi ch state funds nay be unavailable or limted in the normal biennial
budget process.

NEW SECTI O\ Sec. 2. The definitions in this section apply
t hroughout this chapter, unless the context clearly requires otherw se.

(1D "Conprehensive universities"” means Central Washi ngt on
University, Eastern Washington University, and Wstern Washington
Uni versity.

(2) "Institution of higher education" means an institution of
hi gher education as defined in RCW 28B. 10. 016.

(3) "Trust fund" neans the Washi ngton state endownent for higher
education trust fund.

NEW SECTI ON. Sec. 3. (1) The Washington state endownent for
hi gher education trust fund is established. Funds appropriated by the
| egislature for the trust fund shall be deposited in separate accounts
in the state treasury for each four-year institution of higher
education and the state board for community and technical colleges.
The state treasurer shall adm nister the trust fund. Moneys in each of
the accounts <created in the trust fund are not subject to
appropriation.

(2) State matching funds from the trust fund for quality
i nprovenents in public higher education may be used for one or nore of
the foll ow ng purposes: Student schol arships, graduate fell owshi ps,
di stingui shed professorships, faculty teaching awards, innovative
approaches to faculty devel opnent, quality initiatives for curricul um
devel opnent and service delivery, equipnent, and |ibrary resources.

(3) Washington state endowrent for higher education di sbursenents
are eligible to match qualifying private contributions to institutions
of higher education designated under this chapter if one of the two
follow ng conditions are net:
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(a) The funds were received by the institution of higher education
or its foundation after April 1, 1998; or

(b) The funds were received or pledged for the distinguished
prof essorship or graduate fellowship matching grant progranms, and
certified for state matching dollars by the higher education
coordi nati ng board and for which public matching dollars have not been
recei ved.

(4) Endowrent funds shall not be wused to supplant state
appropri ations.

NEW_ SECTI ON. Sec. 4. The hi gher education coordinating board
shall certify that private matching funds have been obtai ned by a four-
year institution of higher education or its foundation for the purposes
of this chapter. For the community and technical colleges, the state
board for comunity and technical colleges shall certify that a
community or technical coll ege has obtained private matching funds for
the purposes of this chapter. Upon notice of certification, the
treasurer shall release the state matching funds to the designated
institution's |l ocal endowent fund or its foundation, or to the state
board for community and technical coll eges.

NEWSECTION. Sec. 5. (1) Al institutions of higher education are
eligible for matching funds fromthe trust fund. Any appropriation to
the trust fund by the legislature shall be allocated in the follow ng
manner :

(a) Thirty-two percent for the state board for community and
techni cal coll eges;

(b) Thirty-two percent for the University of Wshi ngton;

(c) Twenty-two percent for Washington State University; and

(d) Fourteen percent for the conprehensive institutions and The
Evergreen State Coll ege.

(2) The state board for community and technical colleges shall
determ ne the allocation of funds for the two-year coll eges.

(3) By witten agreenment, the conprehensive four-year universities
and The Evergreen State Col | ege shall decide how the allocation of the
percentage designated for the conprehensive institutions and The
Evergreen State College shall be distributed anong each of the
institutions for any appropriation made by the | egislature.
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(4) No noneys may be released fromthe trust fund to an indivi dual
conprehensive institution or The Evergreen State College until a
witten agreenent of the allocation distribution is filed with the
state treasurer

(5 Wthin the follow ng higher education sectors, any unmatched
funds shall be available to the other institution or institutions
within that sector for match on a first-cone basis if the follow ng
percentages are not net within the specified tinme periods:

(a) For the University of Washington and Wshington State
University, at least sixty percent of their allocation after three
years fromthe effective date of the | egislative appropriation, eighty
percent after four years, and one hundred percent after five years.

(b) For the conprehensive institutions and The Evergreen State
Col l ege, at least sixty percent of their allocation after four years
fromthe effective date of the appropriation, eighty percent after five
years, and one hundred percent after six years.

(c) For the state board for community and technical colleges at
| east sixty percent of their allocation after four years from the
effective date of the appropriation, eighty percent after five years,
and one hundred percent after six years.

(6) After six years, any remai ning unmatched funds residing in any
of the three sectors’ pools shall revert to a common pool and shall be
eligible for match on a first-cone basis by any of the institutions.

NEW SECTI ON. Sec. 6. Each institution of higher education or its
foundation is responsible for soliciting private donations, investing
and maintaining all endowrent funds, admnistering the uses of the
funds, and reporting to the governor and the |egislature. Each
institution or its foundation may augnent the endowrent fund wth
addi tional private donations. The principal of the invested endowrent
fund shall not be invaded; only earnings or a portion thereof may be
spent .

Each institution of higher education shall devel op or designate an
advi sory comm ttee, of which a majority of its nmenbers shall be private
donors and business representatives. The advisory commttee shall
review and approve the institution’s endowrent for higher education
program and devel op specific, nmeasurable goals for the institution’s
endownent program Each institution shall report annually to the
governor and the |egislature on progress nade toward its goals.
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NEW SECTION. Sec. 7. This chapter may be known and cited as the
Washi ngton state endownent for higher education act.

NEW SECTION. Sec. 8. Sections 1 through 7 of this act constitute
a new chapter in Title 28B RCW

NEW SECTION. Sec. 9. The sumof . . . . . dollars, or as much
t hereof as may be necessary, is appropriated for the fiscal year ending
June 30, 1999, fromthe general fund to the Washi ngton state endownent
for higher education trust fund for the purposes of this act.

~-- END ---
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